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Meeting the goal of P.A. 04-238 to reduce child poverty by 50% will cost 
money, but how much does child poverty continue to cost taxpayers? 

 

WORKFORCE COSTS 
 
Lost future productivity from poverty: a billion-dollar loss for Connecticut 
Each year that a child spends in poverty results in a cost of $11,800 in lost future productivity 
over his or her working life. The United States labor force will lose an estimated $137 billion in 
future economic output for every year that more than 12 million poor children grow up to be less 
productive and effective workers.1 

 
Since 88,600 (10.8%) of Connecticut’s children live in poverty, the Connecticut labor force is 
projected to lose over $1 billion in future productive capacity for every year that this number of 
Connecticut children live in poverty. 2 
 

Businesses, consumers pay when productive workers are missing  
Businesses pay when poor children grow up to become less educated, less productive workers 
who require additional training, cannot read well enough or work fast enough to master work 
responsibilities and new techniques. Consumers pay when higher business costs and lower 
productivity result in higher prices, lower quality or limited selection of goods.3 
 
Widespread illiteracy hurts business community 
The inability of young people to read as they move into adulthood has a negative fiscal impact 
on businesses. Approximately 300,000 Greater Hartford area adults, or roughly 41% of the adult 
population, are functioning below the literacy level required to earn a living wage.4 Over $60 
billion nationally is lost in productivity each year by American businesses due to employees’ lack 
of basic skills.5   
 

HEALTH COSTS 
 
Poverty is a key risk factor for low birthweight 
One out of every ten babies born in the poorest cities in Connecticut is a low birthweight baby. 6  
More than one-third of all infant deaths in Connecticut occur in its poorest cities.7 Low 
birthweight children in their first year result nationally in a $4 billion annual cost.8 
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Poor children are more likely to have lead poisoning 
Mean blood lead levels have been found nationally to be 9% higher for one- to five-year-olds in 
families living in poverty than for those with incomes twice the poverty level.9 In Connecticut, 
9.1% of children on Medicaid have elevated levels.10 
 
Hospitals, insurers and the state assume uninsured families’ health care burden 
The Commonwealth Fund’s 2001 Health Insurance Survey found that half of the uninsured have 
problems paying for their medical care, and a significant portion of those had been contacted by 
collection agencies. The average amount of medical debt was about $9,000, but the amount owed 
ranged from less than $1,000 to more than $100,000.11 
 
When families cannot afford medical care, hospitals, insurers and the state assume much of the 
burden. In 2000, Connecticut hospitals averaged 3.6% of overall costs in uncompensated care. 
One half of the total uncompensated care for the state was borne by the nine urban hospitals in 
Hartford, New Haven, Bridgeport and Waterbury.12 
 
In FY 2003, Connecticut children’s acute care hospitalization charges totaled $607 million, 
including $237 million for Medicaid recipients and $9 million for uninsured primary payers.13 
 

EDUCATION COSTS 
 
The achievement gap:  poor children perform more poorly on tests 
Children growing up poor in Connecticut perform on educational tests at a much lower level than 
do higher-income children.  The 2003 Nation’s Report Card indicates that Connecticut has some 
of the largest achievement gaps in the nation between students from low- and high-income 
families.  In reading, less than one in five (18%) of Connecticut’s low-income fourth grade 
students met the proficiency standard, compared with 53% of children from higher-income 
families. 14 
 
Missed preschool results in as much as 5 times more in school-related costs 
An estimated 18,000 children in Connecticut are in need of a quality preschool program.15 When 
children do not benefit from a high-quality preschool experience, they are at increased risk of 
poorer school performance as well as grade retention. Bridgeport followed children who had 
quality early care and education programming and those who did not have such programming. 
Children who had quality early education had fewer retentions, more frequent attendance, and 
higher reading scores throughout grades K-2. In the Bridgeport study, retentions in K-2 cost 5.5 
times more for those children who did not have quality early care and education ($622,644) than 
for those who did ($113,208).16 
 
Hunger hurts ability to learn, leads to lower test scores 
In a 2001 study, one in five Connecticut children under the age of twelve were hungry or at risk 
of hunger.17 Hunger impairs cognitive function in children, leading to a reduced ability to learn 
and lower grades and test scores. In one study, 6- to 11-year-old children from food-insufficient 
households had significantly lower arithmetic scores and were more likely to have repeated a 
grade than children from food-sufficient households. Food-insufficient teenagers are more likely 
to have been suspended from school.18 Lack of adequate resources for food also negatively 
affects behavior, especially among children, leading to a greater need for mental health and 
special education services.19 
 
In 2002-2003, for the first time, Connecticut ranked among the ten worst states in the nation in 
providing a free or reduced price breakfast for those who are eligible. Connecticut also ranked 
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third to last among schools that participate in both the National School Lunch Program and the 
School Breakfast Program.20 
 

SOCIAL COSTS 
 
Child poverty increases likelihood of welfare dependence in adulthood 
Children living in poverty are more likely to depend on government welfare programs when they 
grow up. Children from the poorest fifth of families are twice as likely to receive welfare when 
they are older.21   
 
Lack of preschool increases social, economic costs 
Studies have estimated that high-quality preschool education increases the fiscal value of a child 
in the form of lower criminal justice costs and higher job incomes. Such a child is estimated to 
be worth about $125,000 in present value budget benefits. As a consequence of the half-million 
children not having high-quality preschool or any preschool at all, an estimated $63 billion 
nationally is lost each year. 22 
 
Poverty segregates, isolates poor and minority children, families and communities 
Connecticut is among the seven most segregated states in the country. 23 The fourteen Priority 
School Districts, with 32 percent of the state’s total population under 18, are home to 64 percent 
of the state’s minority students.24 
 
The problems associated with concentrated poverty – including higher crime, troubled schools 
and poor health – place a great burden on city resources, discourage neighborhood investment 
and limit residents’ opportunities. Families living in high-poverty neighborhoods become 
isolated from educational, social and employment opportunities elsewhere. They are often unable 
to participate in the regional economy.25 
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